GSM: GSM borrows capital over 30% of owner’s equity in the latest audited financial statement 
On 24/10/2018, Huong Son Hydro Power Joint Stock Company announced the borrowing of capital over 30% of owners’ equity in the latest audited financial statement as follows: 

Contents: 

· On 24/10/2018, Board of Directors of GSM issued the Decision No.19/GSM-HDQT-QD on approving the implementation of mortgage, borrowing, and other obligations at Joint Stock Commercial Bank for Foreign Trade of Vietnam – Bac Ha Tinh Branch 

· Major contents: Joint Stock Commercial Bank for Foreign Trade of Vietnam – Bac Ha Tinh Branch lends GSM with the amount of VND 223,580,000,000 to pay debts to individuals. 
Article 1: Implement the mortgaging, borrowing and other obligations at Joint Stock Commercial Bank for Foreign Trade of Vietnam – Bac Ha Tinh Branch with the following contents: 

1.1. Purpose of borrowing: Funding for the legal and reasonable credit demands of the Company to implement payments for construction of Huong Son Hydro Power Plant to individuals such as Nguyen Thanh Hai, Nguyen Thi Mo, Tran Thi Kim Thoa and Nguyen Thi Minh following the contracts: 
· Borrowing Contract No.16/2018/HDVV signed on 10/04/2018, No.22/2018/HDVV signed on 10/05/2018, No.23/2018/HDVV signed on 10/05/2018 and No.24/2018/HDVV signed on 12/06/2018 and the Contract Appendix/the Amendment And Supplemental Of Contract signed between Huong Son Hydro Power Joint Stock Company and Mr. Nguyen Thanh Hai 
· Borrowing Contract No.01/2017/HDVV signed on 16/10/2017, No.20/2018/HDVV signed on 10/05/2018 and the Contract Appendix/the Amendment And Supplemental Of Contract signed between Huong Son Hydro Power Joint Stock Company and Mrs. Nguyen Thi Mo 
· Borrowing Contract No.21/2018/HDVV signed on 10/05/2018 and the Contract Appendix/the Amendment and Supplemental of Contract signed between Huong Son Hydro Power Joint Stock Company and Mrs. Tran Thi Kim Thoa 
· Borrowing Contract No.19/2018/HDVV signed on 10/05/2018 and the Contract Appendix/the Amendment and Supplemental of Contract signed between Huong Son Hydro Power Joint Stock Company and Mrs. Nguyen Thi Minh 
1.2. Credit limit: VND 223,580,000,000
1.3. Term: 84 months 

1.4. Method of disbursement: The transfer 

1.5. Interest rate and method of calculating interest rate: 

· Interest rate in term: 

· Interest rate: equivalent to the postpaid interest rate of 12-month personal savings (VND) which is disclosed by VCB as at the time of applying interest rate (+) margin 3%/year 
· As at the term of changing interest rate, if the result of internal credit rank at Joint Stock Commercial Bank for Foreign Trade of Vietnam of customers is lower than Class A+, the loaning interest rate shall equivalent to the postpaid interest rate of 12-month personal savings (VND) which is disclosed by VCB as at the time of changing interest rate (+) margin following the result of internal credit rank of customers at Joint Stock Commercial Bank for Foreign Trade of Vietnam as at that time and the bank shall notice to the Company 
· Term of adjusting interest rate: The loaning interest rate shall be adjusted every three months 

· Interest rate applied to overdue outstanding balance of initial debts: 150% of the interest rate in term from the time of moving overdue debts to completing the payment of overdue outstanding balance of initial debts.

· Interest rate applied to deferred interest rate: 0%/year 

1.6. Payment: 

+ Payment on interest: 01 month/ 01 time 

+ Payment on initial debts: 01 month/ 01 time 

1.7. Method of guarantee: The Company agrees to use collaterals as constructions as follows: 
1.7.1. Constructions belonging to Operating Zone of Huong Son Hydro Power Plant: 

	No.
	Item of construction
	Area (m2)
	Area (m2) or capacity
	Method of ownership
	Level of construction
	Term of ownership

	1
	Working and operating house 
	309.32
	607.97
	Own property
	Level 3
	-/-

	2
	House of the employees and staff 
	191.18
	191.18
	Own property
	Level 4
	-/-

	3
	House of the employees and staff 
	336.26
	336.26
	Own property
	Level 4
	-/-


These items are owned by Huong Son Hydro Power Joint Stock Company, built and/or set up on: 
· Parcel of land No.1, map No.”00”

· Address: Son Kim 1 Commune, Huong Son District, Ha Tinh Province 

· Area: 7,572.5m2
· Method of use: Own property 

· Purpose of use: Land for power construction (Building the operating zone of Huong Son Hydro Power Plant) 
· Term of use: Until 25/08/2058 

· Source of use: the State leases land and receives annual payment

Following “the certificate of land use right, house use right and other assets attached to land No. BX 648178; Book No.: CT 00931 named Huong Son Hydro Power Joint Stock Company granted on 12/02/2015 by the People’ Committee of Ha Tinh Province”
1.7.2. Constructions belonging to Production Zone of Huong Son Hydro Power Plant: 
	No.
	Item of construction
	Quantity
	Unit
	Presentation of asset

	1
	Factory 
	1
	System
	· Area: 665.87m2; capacity: 33MW

	2
	Flood spillway
	1
	System
	· Height of overflow threshold: 798.0m

· Height of    overflow peak: 807.5m
· Number of tank: 03 tanks 
· Width of a tank: 6m

	3
	Major rolling weir of cold water 
	1
	System
	· Height: 807.50m
· Length: 142.0m

	4
	Sub- dam No.1
	1
	System
	· Length: 56.13m
· Width: 4m

	5
	Water entrance 
	1
	System
	· Size of entrance: 3.0x2.0m 
· Size of valve house: 6.0x6.975

· Length of bridge: 15.75m

· Width of bridge: 1.8m

	6
	Tunnel 
	1
	System
	· Length: 524.10m
· Section: 2m

	7
	Pressure pipeline 
	1
	System
	· Length: 1,632.32m
· Diameter: 1.6m

	8
	Electricity line 110kV
	1
	System
	· Length: 52km, single circuit, line AC185/29
· Power pole: 140 galvanized steel poles and 42 centrifugal concrete poles 

	9
	Control tower 
	1
	System
	· Circular cylinder
· Inner diameter: 6m 
· Outer diameter: 7.5m 

	10
	Disc valve house 
	1
	System
	· a x b: 5.4 x 7.2m 

	11
	Discharge channel
	1
	System
	· Chute: 
+ Length: 150m

+ Width: 22m

·  Upstream wall (left-right): 
+ Largest height: 807.50m
+ Smallest height: 801.50m 

· Downstream wall (left-right): 

+  Largest height: 807.50m

+ Smallest height: 799.65m 

+ Chute wall: length 130.0m



	12
	OPY station 
	1
	System
	·  Two transformers T1, T2: 22MVA-11/110 KV
+ Capacity: 22MVA

+ Frequency: 50 Hz

+ No-load transformer ratio: 121±2x2.5%/11kv
· Three cutting machines 110kV: 
+ Type: LW136-126 – China

+ Voltage: 126 KV 

+ Frequency: 50 Hz

	13
	Nam Luong water transfer construction 
	1
	System
	· Nam Luong spillway: 
+ Method of overflow: Free 

+ Largest discharge flow with QP0.2%: 1,659.00 m3/s

· Nam Luong rolling weir:

+ Height, Z: 823.00

+ Width, B: 3m

· Downstream wall of Nam Luong Dam (left-right): 
+ Height, Z: 820.00m

+ Length, L: 21.00m

· Tank: 

+ Height, Zb: 812.80m 

+ Length, Lb: 20.00m

+ Width, Bb: 50.00m
· Drain: 

+ Cross section BxH: 1.3 x 1.4m

+ Length, L: 548.00

· Canal: 

+ Cross section, BxH: 1.3x1.7
+ Length, L: 1,648.76

	14
	Nam Luong Operating Road + NL 
	1
	System
	· Length: 2.1km
· Road level VI, length: 4m, gravel road surface

	15
	Road from factory to headwork 
	1
	System
	· Length: 12.0km

· Road level VI, length: 4m, gravel road surface

	16
	Entrance to the downstream tunnel
	1
	System
	· Length: 0.98km
· Road level VI, length: 3m, gravel road surface

	17
	Connecting road between Route 8A with factory and entrance of factory 
	1
	System
	· Length: 10km 
· Road level VI, length: 3m, gravel road surface


These items are owned by Huong Son Hydro Power Joint Stock Company, built and/or set up on: 

· Address: Son Kim 1 Commune, Huong Son District, Ha Tinh Province 

· Area: 1,662,100m2
· Method of use: Own property 

· Purpose of use: Land for power construction (Building Huong Son Hydro Power Plant) 

· Term of use: Until 25/08/2058 

· Source of use: the State leases land and receives annual payment

Note: The map of land parcel is confirmed following the master plan map of Huong Son Hydro Power Plant Project (rate 1/10,000) approved on 20/03/2006 by the People’s Committee of Ha Tinh Province and the map of land to implement Huong Son Hydro Power Plant Project (rate 1/10,000) confirmed from the forest maps: from No.01 to No.07, No.09 and No.10 of Son Kim 1 Commune (belonging to subdivisions 56 and 60) planed by the People’s Committee of Huong Son District and approved on 04/04/2006 by Department of Natural Resources of Environment 
          Following “the certificate of land use right, house use right and other assets attached to land No.BX 648179; Book No.: CT 00930 named Huong Son Hydro Power Joint Stock Company granted on 12/02/2015 by the People’ Committee of Ha Tinh Province”
· The added value is invested additionally and attached to assets, even constructions, parts built, upgraded, renovated, purchased on Asset and/or Parcel of land 

· The ownership and other rights and benefits of Huong Son Hydro Power Joint Stock Company relating to Assets, even rights incurring from contract,  money/assets of reimbursement, other payments and rights of receiving insurance payment for collaterals 
· The proceeds, even rights of receiving proceeds from selling or deciding collaterals are regulated in the above contents and assets are established by those proceeds

1.7.3. The whole machinery and equipment belongs to Huong Son Hydro Power Plant Project 

1.7.4. The rights are incurred from Contract of Power Purchase No.05/2017/HD-NMD-HUONG SON signed on 29/05/2017 between Huong Son Hydro Power Joint Stock Company and Vietnam Electricity 
1.7.5. The rights of natural resource exploitation follows the License of Water Use and Exploitation No.916/GP-BTNMT granted on 19/05/2011 by Ministry of Natural Resource and Environment to Huong Son Hydro Power Joint Stock Company 
1.8. Commitment: 

· Use the whole cash flow of Huong Son Hydro Power Plant Project to pay initial debts, interest, and fee (if any) to VCB. If the amount of proceeds from the project is not enough to pay borrowings to VCB, the Company shall commit to use other legal proceeds to ensure the payments to VCB 
· Transfer the whole revenue to account opened at VCB and prioritize to use transactions of deposit, payment for export and import, purchase of foreign currency and other transactions at VCB 
· Implement the dividend payment/profit distribution in cash after completing the annual repayment obligations (including obligations at VCB and other institutions and individuals) and the dividend payment/profit distribution don’t lead to the financial imbalance and ensure the complying of conditions on financial targets. 
· Report the situation of business and production operation and the financial statement of Huong Son Hydro Power Joint Stock Company quarterly. 
· Besides the borrowing from Mr. Nguyen Ba Thuong with the amount of outstanding balance of VND 39 billion following the Borrowing Contract No.02/2017/HDVV signed on 02/01/2018 between the Company and Mr. Nguyen Ba Thuong, the Company notices to VCB and the Company only incurs borrowings, mobilizes capital from other institutions and individuals after VCB grants credit and VCB Bac Ha Tinh approves. 
Article 2: Implementation 

2.1. Board of Directors of the Company assigns Mr. Dang Van The – General Manager of the Company cum the Legal Representative of Huong Son Hydro Power Joint Stock Company (ID card No.: 183299933 issued on 20/05/2013 by the Public Security of Ha Tinh Province) on the basic of the contents which were decided, negotiated by Board of Directors with VCB on negotiations, credit contracts, mortgage contracts, transaction registrations and related documents with the Bank to submit Board of Directors to approve in accordance with the regulation of law and the Company 
2.2. This Decision is valid from the date of signature. 

Article 3: General Manager, Heads of Functional Departments of the Company and related entities are responsible for implementing this Decision following the functions and obligations. Members of Board of Directors of the Company are responsible for assigning, promoting and checking the implementation. 

